INDEPENDENT AUDITORS’ REPORT
To the Members of Master Commaodity Services Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Master Commodity Services Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March, 2018 theStatement of Profit and Loss and the
Cash Flow Statement for the year then ended. and a summary of significant accounting policies and other
explanatory information,

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act™) with respect to the preparation and presentation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities: selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstaternent, whether dug to fraud
OF error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have taken into
account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143( 10} of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatements,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessiments, the auditor considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company’s directors, as well as evaluating the overall
presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements,

QOpinion

In our dpinion and 1o the best of our information and according to the explanations given lo us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2018 and its profit and its cash flows for the year ended on ﬂ_]_ﬂt date.




Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2016 { “the Order™) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure A, a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

-
2. Asrequired by Section 143(3) of the Act, we report that:

(2} We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b} In our opinion. proper books of account as required by law have been Kept by the Company so far as it
appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

{(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

(2) On the basis of the written representations received from the directors as on 31 March, 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 2018 from being
appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate report in *Annexure B’

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

(i} The Company has disclosed the impact of pending litigation on its financial position in its
financial statements- Refer Note 21 (c), (d) to the financial statement,
(ii} The Company did not have any outstanding long-term contracts including derivative contracts as

at 31 March, 2018 for which there were any material foreseeable losses: and

(iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For Manj;;?{gngh' & Co.
Chartered Accountants
PRI

Mﬂ/ ingh
;,__ -.._Fmp.

Ludhiana, 28" ** 2018 (Membership No. 088759)




ANNEXURE A TO THE INDEPENDENT AUDITORS® REPORT

(Referred to in paragraph | under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

1.

]

L

{a) The Company has maintained proper records showing full particulars. including
quantitative details and situation of fixed assets.

(b} Fixed assets have been physically veritied by the management during the year at reasonable
intervals and no material discrepancies were identified on such verification.

{c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable properties are held in the name of the Company.

The inventory, which are held in dematerialized’ physical form, has been verified at reasonable
intervals by the management and no material discrepancies were identified on such verification.
However minor discrepancies has been duly adjusted while valuing the closing stock.

The Company has granted loan to ane party covered in the register maintained under section 189 of.
the Companies Act, 2013.

In our opinion and according to the information and explanation given to us, the Company has
complied with the provisions of Section 185 read with Section |86 and Section 186 of the Act, with
respect to loans, investments, guarantees and security as applicable.

The company has not accepted any deposits from the public.

The Central Government has not prescribed the maintenance of cost records under section 148(1) of
the Act, for any of the services rendered by the Company.

a) According 1o the information and explanations given to us and on the basis of our examination of
the record of the Company, the Company has generally been regular in depositing with appropriate
authorities undisputed statutory dues including provident fund, employees' state insurance, income tax,
sales tax, service tax, Goods and service tax,duty of customs, duty of excise, value added tax, cess and
any other statutory dues applicable to it

According to the information and explanations given to us , no undisputed amounts payable in respect
of provident fund, employees’ state insurance, income tax, sales tax, wealth tax, service tax, Goods and
service tax ,duty of customs, duty of excise, value added tax, cess and any other statutory dues
applicable to it were in arrears as at 31 March, 2018 for a period of more than six months from the date
they became payable.

b) According to the information and explanations given to us, there are no dues of income tax, Sales
Tax, Service Tax, , Goods and service tax, Duty of Customs, Duty of Excise and value added tax
which have not been deposited on account of any dispute.

Based on our audit procedures and as per the information and explanations given by the management,
we are of the opinion that the Company has not defaulted in repayment of loans or borrowing to a
financial institution, bank, government or dues to the debenture liolders,

The Company did not raise any money by way of initial public offer or further public offer (including
debt instruments) and term loan during the year, Accordingly paragraph 3(ix) of the Order is not
applicable to the company.

According to the information and explanations given to us, no material fraud by the Company or any
fraud on the company by its officers or employees has been noticed or reported during the course of
our audit. (

A7)



- According to the information and explanations given to us and based on our examination of the records

of the company, the Company has not paid/provided for managerial remuneration during the year, as
such the requisite approvals mandated by the provisions of Section 197 read with Schedule V to the
Act are not applicable.

. In our opinion and according to the information and explanations given to us, the Company is not a

NIDHI company. Accordingly paragraph 3(xii) of the Order is not applicable.

. According to the information and explanations given to us and based on our examination of the records

of the company, transactions with the related parties are in compliance with Section 177 and 188 of the
Act where applicable and details of such transactions have been disciosed in the financial statemenis as
required by the applicable accounting standards.

. According to the information and explanations given to us and based on our examination of the records

of the company, the company has not made any preferential allotment or private placement of share or
fully or partly convertible debentures during the year,

. According to the information and explanations given to us and based on our examination of the records

of the company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

. According to the information and explanations given to us and based on our examination of the records

of the company, the company is not required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934,

Ludhiana, 28th May, 2018



ANNEXURE B TO THE INDEPENDENT AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2003 (“the Act™)

We have audited the internal financial controls over financial reporting of Master Commodity Services Limited
(‘the Company') as of 31 March, 2018 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
compenents of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India {(*ICAl). These respansibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting were established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures s=lected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial eontrol over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail. accurately and fairly reflect the transactions and dispositions of the assets of the company:
(2}provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accardance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the company; and
(3)provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may gceur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Dpiniuﬁ

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at 31
March, 2018 based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Manjeet Singh & Co.
Charterea-Accountants
FRIM 011831

Manje Singh
Prop.
8759)

Ludhiana, 28th May, 2018 (Membership No.



MASTER COMMODITY SERVICES LTD

Balance Sheet as at 31st March, 2018

Particulars Note As at 31st March, 2018 | As at 31st March, 2017
Rs. Rs.
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 1 5,500,070 5,500,070
Reserves and surplus 2 199,937,773 186,275,015
Non- Current Liabilities
Long Term Borrowings 3 - 16,739
205,437,843 201,791,824
Current liabilities
Short-term borrowings 4 106,035 10,323
Trade payables 5 127,230,554 145 849 586
Other current liabilities 8 8,154,100 33,452 633
Short-term provisions 7 868,483 1,337.266
136,359,173 180,449,808
TOTAL 341,797,016 382,241,631
ASSETS
23 Non-current assets
Fixed assets
Tangible Assets 8 20,790,147 21,693 558
-|Deferred tax Assets{Nel) 23 96,231 519,639
Mon Current Investments 9 0 120,000
Long-term loans and advances 10 2,078,829 710,002
Current assets
Inventaries 11 1,889,515 -
Trade receivables 12 12,687,951 7,365,347
Cash and cash equivalents 13 196,953,237 232,371,908
Shori-term loans and advances 14 107,303,106 119,081,178
318,833,809 358,798,432
TOTAL _ 341,797,016 382,241,631
Significant Accounting Policies 1 to31 B
Notes on Financial Statements

As perour Report of even date
For Manjeet Singh & Co.
Charteyed Accountanis

|| Manjegt Singh
Frop/ _
M.MNo. 088759

Place: Ludhiana
Date: 28/05/2018

ﬁ'#m egistration Mumber 011831N

A2 -ﬂr'*’;!i!."ﬂ/fa-:f

Dinesh Kumar Sharma

General Manager

-Accounts

For and on behalf of the Board

.Sinﬁﬁ’a/n;a/’

Director
DIN-00077540

\}\w

Harjeet Singh Arora

Dhrector
DIM-00063176




MASTER COMMODITY SERVICES LTD

Statement of Profit and Loss for the year ended 31st March, 2018

Particulars Note No. For the year ended | For the year ended
J1st March, 2018 31st March, 2017
Rs. Rs.
CONTINUING OPERATIONS
Incomes
Revenue from operations 15 85,8992 559 113,205,592
Other income 18 63723 2,232.015
Total Revenue 87,629,790 11 606
Expenses
Employee Benefits Expenses 17 23,519.664 27,021,895
Administrative & Other Expenses 19 55,655,350 75,467,300
Finance costs 18 1,620,417 1,674,626
Depreciation B 944 361 608,597
Total Expenses 81,739,792 104,772,419
Profit before tax 5,885,998 10,665,188
Tax expense:
Current tax expense for current year 1,400,000 2,700,000
Deferred tax 823,408 (98,265)
Excess/ Less for Tax expense relating to prior years 3832 8,373,499
Profit for the year 3,662,758 {310,046)
Earnings per equity share of face value Rs. 10 each
Basic and Diluted { in Rs.} 6.66 {0.55)
Weighted average number of shares outstanding 550,007 007
Significant Accounting Policies 1to 31
Notes on Financial Statements

As per our Report of even date

For Manjeet Singh & Co,

G_héfjé ed Aﬁmuntants

|Firn Hegistration Number 011831N

M.Ng-088759
Place: Ludhiana
Date: 2B/05/2018

For and on behalf of the Board

—

— . § o IIJ 5 -
r\.t_/_/ Ay L1 1o
Dinesh KumarSharma

General Manager
-Accounts

R. K. Singhania

Diractor
DIN-00077540

Harjeet Singh Arora
Director
DIM-D00E3178




MASTER COMMODITY SERVICES LTD

Cash Flow Statement for the year ended 31st March, 2018

Particulars For the yoar anded For the year ended
J1st March, 2018 31st March, 2017
Rs. Rs. Rs, Rs.

A, Cash flow from operating aclivitios
MNet Profit before 1ax and exiraordinary dems 5,069,958 10,865,188
Adjustrents for

Depreciation and amertisaton 044 352 608 597

Miscelianesus Expenddure

944 362 608,597

Cperating profit bafore working capital changes 6,834,360 11,273,785

Changes in working capital:
Adlustments lor fincrease) £ decrease in oporating assets:

Inwentaries (1,859,515)
Trada recaivables (5,322,604) 9,113,193
Short-lerm loans and advances 11,758,070 19, 7B2 674
Long-term loans and advances (1,366, 828] 8,837,788
Adjustments for increase f (decrease) in operating labiiities:
Trade payables (18,419,032) 125,668,340
Olner current liabilities (25,208,534) 23133322
Short-term borowings 78,973 {2,693,016)
Shori-term Provisions {468,783) 11,624,827}
(40,928,252 30,680,804
(34,093,802 41,854,580
Cash Aow frem extracrdinary items . .
Cash aeneraled from oparations (34,083, 802) 41,854 580
MNet income tax (paid) / refunds {1,403,832) (11,073,488)
Met cash flow (used in) operating activities (&) {35,407 724) 30,881,090
B. Cagh flow from investing activities
Purchase of fixed aassts 140.050) (219.375)
Saka of fixed assels = z
Purchasa of Invesiment 120,000 (120,000%

Sale of Investment =

Net cash flow (used In) Investing activities (B) 79,060 {338,275)

C. Cash flow from financing aclivities
Proceeds from issus of equity shares! warranis 5 i

Met cash fow {used in) financing activities (C)

Net {decrease) In Cash and cash eguivalents (A+B+C) (35.418,674) 30,541,715
Cash and cash equivakznts at the beginning of the year 232,371,811 201,830,196
Cash and cash equivalents at the end af the year 196,053,237 232,371,811

A5 per our Repon of even date

For and on behalf of the Board

X I | . e
; by A e
\‘I?‘{-'_'. tr,r} =14 7 Y.L
Dinesh Kumar Sharma : mn-h’&ﬁ;- Harjeet Singh Arora

General Manager Direcior Direcior
-Aecounts DIiN-0007 7540 DIM-D00E3178

Place:/Ludhiana
Dale: 28/05/2018




SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation of Financial Statements

The financial staiements of the Company have been prepared in accordance with the Generally Accepled Accounting Principles in India
[Indian GAAP}. The Company has prepared hese financial statements 1o comply in ail maiernal respects with the Accounling Standards
notified under seckan 133 of the Companies Act, 2013 {'the Act), read with Rule 7 of the Companies [Accounts) Rules, 2014, The financiall
statarnents have been prepared on an accrual bas:s and under the historical cost convantion,

|Fized Assets

Fized assets are carmed al cost less accumulated depreciation and impairment lossas, if any. The cost of fined assats includes inlerest on
borrowings atinbutable to acquisition of quaiifying fixed assels up ta the dale the assot is ready for its mtended use and ofher incidemai|
expensas incurred up io nat date. Subsequent expenditure relating 1o fixed assels 1S capitalised only if such erpenditure results in an
increasa in he future benefits from such assel beyond its previously assessed standard of performance,

Depreciation and Amortisation

Deprecialon on fixed assets is provided on (he straighl line method using the rates ardved at based on uselul life of the assets prescribed
under Schedule Il of the Companies Act, 2013 which is also as per the useful life of the assets esiimated by the managemant .

Impairment of Assets

Thiz company 5 making an assessment whelher any indication exisis thal an asset has been impacred at fhe end of the year If any such
incication exists, an impairment foss Le. the amount by which the carmying amouni of an asset excesds its recoverable amaunt is provided in
I books of accounts.

Investments

Long lerm investments are valued at cost unless thede is a decling I value ather than temporary. Current investments are stated at !muerml
Cosl or Fair Value

Inventories

lnweniores are valued af the kower of cost and tha ned rezlisable value.

Revenue Recognition
The company follews the mercaniile system of accounting and recognizes profit or koss on that  basis,
Employee Beneflis

Dafined Benefit Plans

&) under the provident fund plan, the company canfribules to a gevernment adminisiered providen fund on behalf of its employees and
has no furlher obligation beyond making its cantribution

b) leave encahment is payble 1o eligibie employees, who have eamed leavs, during employement andfor on separation as per the
company™s policy.

Defined Banefit Plans (Gratuity):

The Company has a defined benefit Gratuity plan covering all its employees. Gratuily is covered under a scheme of Life
Insurance Corperation of India{LIC) . Provision for gratully,which is defined benefit plan iz made on the basis of an acturial
valuation .as per AS-15 issuad by |CALcarried out by an independent acluary at the balance shest date,using the projected unit|
credit method.

1Entrn»wlng Costs

Barrowing costs that are atiibutable to the acquisition or construction of qualifying assels ara capilalized as part of the coat of such assos, A
qualifying asset is one that necessarily takes substantial perod of fime o get ready for intended use. All ather berrowing costs are charged 1o
TEVENLE.

Taxes on income

Current tax is the amount of tax payable on fha taxakle income for 1ha year as delermined in accordance wilh the provisians of the Income
Taue At 1961

Deferred tax is recognised on timing differences, being the diferences bebween the faxable incoms and the secounting income that origirate|
in one period and are capable of reversal in one of mare subsequent penods. Defesred lax is measured using the 1ax rales and the tax laws
enacted or substantially enacted as al the reporfing date, Deferred tax labiliies sre recognised for all timing difierences, Deferred tax
835615 in respect of unabsorbed depeeciation and carry forward of losses are recognised anly If there is virtual certainty that there will be
sufficient fslure laxable income available to realise such assets. Deferred tax assels are recognised for liming differences of olher ilems only)
to the exent hat reasonable certainty exists that sufficient fulure {axable income will be available against which fhese can be realised,
Deforred tax assels and liabdlities are offsel if such ilems retate to taxes on income levied by the same governing tax laws and the Company
has a legally enforceabls right for such set afl. Doforred tax assets are reviewed at each Balance Sheet date far their realisability.

IProvisions and conlingencies

Contingent Gabilities, if material, are disclosad by way of noles, confingent assels are not recognized or disclosed in the finencial statements,
A prowision is recognized when an enterprise has a present obligaion as a result of past event(s} and it is probable that an outfiew o
resourcas ambodying economic benefits will be required o settie the obligation{s}, in respect of which a reliable estimate can be made for
the amaunt af cbligation,




Notes forming part of the financial statements

Mote 1 Share capital

Particulars As at 31st March, 2018 As at 31 March, 2017
Number of shares Amount Mumber of shares Amount
Authorised
Equity shares of Rs. 10 each 750,000 7,500,000 750,000 7,500,000
Issued
Equity shares of Rs. 10 each 550,007 5,500,070 550,007 5,500,070

Subscribed and fully paid up
Equity shares of Fs.10 each 550,007 5,600,070 550,007 5,800,070

Subscribed but not fully pald up
Equity shares of Ri5,10 each - - - =

Total 550,007 5,500,070 550,007 5,500,070

1.1 The Company has only one class of equity shares having a par value of Rs. 10 per share, Each shareholder is ellgible for one

vote per share.
1.2 The details of shareholders holding more than 5% shares:

Name of the shareholder As at 31st March, 2018 As at 31 March, 2017
Number of shares | % of holding Number of shares | % of holding
held held
Master Capital Services td 550,007 100 550,007 100

1.3 The recanciliation of the number of shares and amount outstanding is set out balow :

Particulars As at 31st March, 2018 As at 31 March, 2017
Number of shares Mumber of shares
Equity Shares at the beginning of the year 550,007 550,007

Equity Shares at the end of the year 550,007 550,007




Notes forming part of the financial statements

Note 2 Reserves and surplus

Particulars As at 31st March, 2018 | As at 31st March, 2047
Rs. Rs.

Securities Premium Account
As per last Balance Sheet 28,400,000 29,400,000
Profit and Loss Account
As per last Balance Sheet 166,875,015 167,185,081
Add, Prafit for the year J662758 {310,046}
Closing balance 170,537,773 166,875,015

Total 199,937,773 196,275,015

Note 3 Long Term Borrowings

Particulars Ag at 31st March, 2018 | As at 31st March, 2017
Term Loans Rs. Rs.
From Banks - 16,739
(Term Loan is secured against hypothecation of
Cars, Repayable in Equated Monthly Instalments)
Instaliments falling due in respect of all the above
loans upto 31 March, 2018 have been grouped
under " Current maturities "

Total - 16,739

Note 4 Short-term borrowings

Particulars As at 31st March, 2018 | As at 31st March, 2017
_Rs. Rs.
From banks/Financial Institutions:
Secured Against Fixed Deposits 106,035 10,323
Total 106,038 10,323

Mote & Trade payables

Particulars As at 31st March, 2018 | As at 3st March, 2017

Rs. Rs.
|Trade payables 127,230,554 145,649 586
Total 127,230,554 145,649 586

Mote & Other current liabilities

Particulars As at 31st March, 2018 | As at 31st March, 2017

Rs. Rs.
Loans and advances from related parties: - 17,974,500
Current Maturilies of Lang Term Debt{Refer Note3) 16,739 G5E8.021
Statutory dues 40,076 130,853
Othars Payahles 8,097,285 14,689,159
Total 8,154,100 33,452 633

MNote ¥ Short-term provisions

5

Particulars As at 31st March, 2018 | As at 31st March, 2017

Rs. Rs.
Provision for gratuity (Refer note 28) BB 483 1,337,266
Total 868,483 1,337,266
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Motes farming part of the financial statements

Mote 8 Non Current Investmants

Particulars }As at 31st March, 2018 |As at 31st March, 2017
Rs. Rs.
{Quoted)
120000 (Mil) Equity Shares of Rs, 10/- each of Prime a 120000
Industries Ltd
Total 0 120000
Market value as on 31.03.2018 0 941200

Note 10 Long-term loans and advances

Particulars As at 31st March, 2018 |As at 31st March, 2017
Rs. Rs.
Advance income tax (net of provision for tax) 2,076,829 710,002
Total ElﬂTﬁiggg 710,002

Maote 11 Inventories

Particulars As at 31st March, 2018 [As at 31st March, 2017
Rs. Rs.
Stock -In-Trade {scquired for trading)
Cammaodities 1,889,515 -
Total 1,889.515 -

MNote 12 Trade receivablas

Particulars As at 31st March, 2018 |As at 31st March, 2017
Rs. Rs.
Trade recelvables cutstanding far a period exceeding six
Unsecured, considered good 3,463,640 3,280,830
Other Trade receivables
' Unsecured, considered good 9,224,311 4,084,517
Total 12 687951 7,365,347

Note 13 Cash and cash equivalents

Partlculars As at 31st March, 2018 As at 31st March, 2017 |
Rs. Rs.

Cazh In hand/Imprest 201.998 166,586
Chegues Drafts In Hand (MNet) 48B.778 £.026.089
Balances with banks

In current accounts 262 461 13,648,934

In deposit accounts * 196,000,000 209,500,000

Total 196,953,237 232,371,909
MNotes:
" Deposit are pledged against overdraft facility, margin with exchange and bank gurantee etc.
Mote 14 Short-term loans and advances
Particulars As at 31st March, 2018 |As at 31st March, 2017
Rs. Rs.
Loans and advances towards :
Margin Deposit with Commaodity Exchanges & Other 61,107,792 111,290,080
Amaount due from holding company 36,757 177 -
Prepaid expenses 297 180 181,597
Advances recoverable in cash or in kind for value to be 9,140,957 7,580,489
received
Total 11

107,303,106




Notes forming part of the financial statements

Note 15 Revenue from operations

Particulars For the year ended | For the year ended
31st March, 2018 31st March, 2017

Income from Brokerage/Sale Purcahse of 70,675,235 83,105,833

Commodities/Units/Derivative Trading

Interest Income 16,417,323 20,099 759

Total 86,992,559 __ 113,205,592

Note 16 Other income

Particulars For the year ended | For the year ended
31st March, 2018 31st March, 2017
Rs. Rs.
Other non-operating income
Miscellaneous income 637,231 2.232.015
Total 637.231 2232015
Note 17 Employee benefits expense
Particulars For the year ended | For the year ended
31st March, 2018 31st March, 2017
Rs. Rs.
Salaries and wages * 23,511,259 27,018,077
Staff welfare expenses 8,405 5,818
Total 23,519,664 27.021

* Includes Gratuity amounting to Rs.1842412/- ( Year ended March 31, 2017 :Rs .644711/-}

MNote 18 Finance costs

Particulars For the year ended | For the year ended
31st March, 2018 31st March, 2017
Rs. Rs.
Interest expense on:
Borrowings 1,213 467 483,980
Other borrowing costs
- Bank Charges 406,950 1,180,646
Total 1 620.417 1,674,626




Notes forming part of the financial statements

Note 19 Other expenses

Particulars For the year ended | For the year ended
31st March, 2018 31st March, 2017
Rs. Hs.

Printing & Stationery 370,085 358,719

Postage, Telegram & Telephone 282 238 535.506

Rent 3,214,052 1,645,708

Fees & Taxes 119,959 197,188

Travelling & Conveyance 280,940 462,647

Legal & Professional Charges 1,060,880 4,941,910

Sub-Brokerage 24758437 35,848,764

Turnover Charges 20,388,169 25,253,068
Payments to auditors

As auditors - statutory audit 200,000 60,000

- Tax Audit 50,000 20,000

Office & Other Maintenance 1,270,243 1,229,334

General Expenses 1,566,833 2,171,263

\-Sat, Internet/User |d Subscription Charges 1,376,305 1,336,629

Bad Debts 667,208 1,408,565

Total 75,467,300

55,655,350




Mamg of the Company
Motes forming part of the financial statements

Mole 20 Disclosures under Accounting Standards
{contd.)

Particulars

Related party transactions
Details of related parties:

Description of rolationship

MNames of related parties

Liitimate Hotding Company
Halding Company
Fellow Subsidiaries

Associates/Enterprises owned or significantly
influenced by key management persons or thair
reletives

Key Management Parsannel (KMP)

" |Retatives of KMP

Master Trust Lid

hiaster Capital Servicas Lid

Masier Insurance Brokers Lid, Master Portfolio services Limited

Mr. Hasieet Singh Arara , Mr. R.K Singhania & Mr, Hannder Singh,Mr. G 5 Chawla, Mr .Pavan

Master Share & Stock Brakers Lid, , Harjeel Singh Arara {Huf),HK Arors Real Estate Saervices
Limited, Prima Industries Limited, Master Infrastructures & Real Estate Lid, HA. Shares and
slock brokers Ltd, H.Arora & Co, MIl Capital Consultamis Pyt Lid, R.K. Singhania Huf, Harinder
Singh  Huf Sanawar Invesiments, Phda Financial Services Pt Ltd, Saintco India Pwi Ltd,
Singhania Properties.Partnership Firms, Bigbuild Real Estate Pvt Lid, Amni Real Estate Pl
Ltd, Subal Securities Pyt Lid | Vision Investments, Pawan Capital Services Lid Prime Agro Farma
Pt Lid

Chhabra

Mrs. Hameesh kaur Arora,Palka & Chopra, Jashanjot Singh, Puneet Singhania,Chirag
Singhania,Rahila Singha.Parveen Singhanialsha Singhania, Cham Chhabra Guneet Chawala,
Maninder Singh

Wote: Related parfies have been identified by the Management
Details of related party transactions during the year ended 34 March, 2018 and balances outstanding

as at 31 March, 2018: o
Ultimate Holding Holding Fellow Associates KMP Relatives of Total
Company Company Subsidiaries EMP
Brokerage Earned - - 14274 - - - 14,274
8231702 - - * {8,231,752)
Purchases - i
Interest Earnad - 01,957 301,957
{4.340,B58) (4,340,858)
Rant Paid - . 455,400 455,400 3,250 31.250 973,300
(2,000 (75.000) {75,000) (159,000)
Professional Charges - 1,000,000 1,000,000
(2,400,000) (2,400,000)
' |Equity Contribution . 5,500,020 5,500,020
(5,500,020} {5,500,020)
Corporate Guarantees given by others 200,000,000 200,000,000 |
(200.000,000) [200,000,000)
Balances outstanding at the end of the vor
racaivable 3BFET1TT . - - . 36,757 ATT7
-17974598 . - - - {17.,974,5548)

Mote: Figures in bracket relates (o the previous year




Motes farming part of the financial statemenis

A Contingent liabilitios
{al Bank Guarantees of Rs 3750 Lacs {preveous vear Rs.637 50 Lacs) in favour af Mulh Commodity Exchange of India
Lid for our exposuta as Trading!Cleanng Mamber

(b Bank Guarantees of RAs 3250 Lacs (pravicus year Rs 132 50 Lacs) o favowr of National Commodity & Darvatives
Exchange Lid far aur exposure as Trading/Cleanng Member

o] A5 per an Ex-Parte Ad- Interim  Order number WTMIRKAISD62/2014 dated 19 December 2014 by SEBI In the
matter of First Financial Services Limited, Master Commedity Services Limited amongst others, was restrained
from accessing the securitics market and buying, selling or dealing in securities, either directiy or indirectly, in
any manner, till further directions. The Order had affected one of its activity i.e, trading/investment in securities
till furiher directions.

The SEBI had further issuwed confirmalory Ad-interim order WTRREANSDS113/2016 dated 25 August 2016
confirming the aforesaid Ex-Parte Ad-Interim Order and had given interim/fadditional reliefs to the ¢ntities,

Subsequent to the interim orders, an investigation was carried out to look into the role of debarred entities in
price manigulation the FFSL. Upon completion of investigation, vislation of provisions of SEGI Act, 1992 (SEBI Act)
and SEBI (Frohibition of Fraudulent and Unfair Trade Practices relating to Securities Market) Regulations, 2003
[PFUTP Requlations) are not observed in respect of our company against which directlons were issued vide the
imterim ordars, As per the order number WTM/SR/SEBIJEFD-DRAIS 71/09/2017 dated SEPTEMBER 06, 2017
by SEBI the directions lsswed earlier vide interim orders need not be continued and hence revoked with
immediale affecl

(D) The Company has other smafl fifigations wilh the chients,which have arisen in ordinary course of business The Company
has reviewed the impact of all such liigations on Financial Fosifion. In view of the management and the kegal advice
sought, no provision is required o be made in case of litigation againstty the company  Therefore, provisionfor the
same has mat been peovided in boaks of accounts.

2 The company is mainly angaged in commodity broking business So there are no separate reportable segments as
per Accounting Standard (AS) 17 on “Segmenl Reparting”

23 Defered Tax Liabilily' Azsels as on 31,03, 2018 15 as follows

Particulars Currant Year Provious Year
Deferred tax liahilitylasset on account of depreciation

Opening Balance [194633) {93913)
Durning The Year 67430 {100820)
Clesing (127403} {184833)
Deferred tax liability/assel on account of Graluity

COpening Balanca 1114472 915287
During The Year (850338) 199185
Closing 223834 1114472
et deferred tax asset 96231 919639

24 Amoriization

Intangible’ Assels are stated at cost less accumulated amount of amodization.fimpalmment loss. Infangible Assets {computer
software)are amortized on slraight ling method gver their estimated wseful fife. In accordance with the Accounting Standard -
26° Inlangible Assels" (ssued by the Insiiule of Charered Accountants of India, the amartization period and the amordization
melhod is reviewed al each pencd and

25  Galeulation of basic and diluted eaming per share as per accounbing standard (earning per sharg) issued by the Instilule of
Chartered Accountants of India,

Particulars Currant Year Previcus Year

Met Prafit in Rupass IEE2THE 310046
Number of equity shares Oulstanding during the year 550007 50007
Maminal Valua per share in [R5} 10 10
Basic and diluted earning per share GE -0.58

26 income from Brokerage [/ Commodity Units Trading Include Income from  Brokerage Rs6,11,143B7 /-
{ Previous Year Rs.9.31,05,833/4), and profitfloss an trading in commodities Rs 94,60,B48/- (previous year Rs. Nil).
Certaln commeon expenses for use of comman facllities/senidces have been shared/recoverad by the associates
accarding to usage of Services.
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In the aginion of Board of Directars, Current assets, Loans & Advances have the valua atwhich they are staled. if realized
in ordinary course of business.

Gratuity{pest employement benafit plan)

The company operates a defined plans viz gratuity for its employees. Under the grawity plan every employee who
has completed atlzast five years of service gets a gratuity on departure @ 15 days of last drawn salary for each
completed year ofsarvice The scheme is funded with an insurance company in the farm of qualifying insurance policy

Particulars For the year ended Far the year endod
31st march, 2018 st march, 2017
Current servica cost 438,828 620,198
Interest cast on benefit obligation 252 9495 238 987
axpected refurn on plan assets {149.798) -
Met acturual(gain)ioss recognised in the year, 1.245.419 (212,454}
1,787 444 544711
Balance Sheet
Present value of defined banefit oblgation 5,154,470 3,373,266
Fair value of plan assels 4,250,556 2.010,581
Flan lizbility 93 483 1,362,285

Changes In the present value of the defined benafit obligation are as follows

Opening defined benafit obligation 3,373,266 2,962,093

current service cost 438,828 620,198
Interast cost 252585 236,967
Benefits paid (156,029) 233,538
Aclurial {gain)losses on obligation 1,245,419 {212,454)
Cloging defined benefit obligation 5,154 479 3,373,266

Changes in the fair value of plan assects as on 31/03/2018

Fair value of plan assets at beginning of year 2011000

Expected retum on plan assets 149788 -18.00
Coniributions 2100198 2011000
Benafits Paid .

Actuznal gainf{loss) on Plan assels

Fair value of plan assets at the end of year 4260996 2010981

The principal assumptions used In determining gratuity obligation for the company's plan are
shown below

Discount rate 7.50 8.00

Expected rate of Fulure salary esclation 7.00 7.00

The Company has a procedure of receiving Fdr's from its clients as margins Such Fixed Deposils are in the Name
of the company and are kept with Principle Commodity Exchange as margin money. The |nterest earned/accrued
on such fdrs is credited by the issuing bank direcily fo fhe account of concerned clieris, as such the the
interest on such fdr's has not been accured to the Company's account,

Disclosures relating to amount unpaid at the year end and togather with Interest required under Micro, Small
and Medium Enterprise Development Act 2006 have besn given to the extent com pany has received the
infarmation from supplier's regarding the status under such Act,

Previous year's figures have been regrouped | reclassified wherever necessary ta cormaspond wilh the current year's
classification/disclosure,

As perour Repert of even date
For Manject Singh & Co. Feor and on behalf of the Board

Charfered Accountants
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Dinesh Kumar Sharma . Ing‘lﬁ'ﬁ{-Harinnt ingh Arora
General Manager Accounts Director Diiractor
DIN-0007 7540 DIM-00063176,

Place /i Ldhiana
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